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Intizl signs of & lurnarcund are beginning 1o appear in lhe U.5. office markel, The national office vacancy rale
dropped duning 2010's third guarier for the first time since 2007, and the market posled ils second quarter of
posilive sbsarplion after nine conseculive guarietly declines, according o Colliers Intematicnal

Office rents were mixed, with average downtown and suburbsn rents nsing bul most metropoitan areas still
characterized by declining rents. Nevertheless, the absorplion lrend holds seme promise of a new up cycle. The
number of downtown Class A markels with positive absorption increased from 21 in the first quarter to 30 in the
third quarier, and the number of suburban Class A markets with posilive absorplion mcreased from 25 to 32 durning
the same period. The strongest markels were mostly on the East and West coasls. Washington, D.C | was the anty
metro on both lists, benefitling from a surge in government leasing activity, according to Cushman & Wakelield Inc.

The upshot for ULI members is that the overall recovery i the U S. office markel is expecied 1o be slow and long
Below are lisls of major mealros with the best year-1o-date nel absorplion in dowriown and suburban Class A office

space’

Top 10 meire areas lor 2010 nel absorplion

of Downtown Class 4 office space, lhru Sept. 30

i New York - Manhatian 6,541,000 =F
2 Washington [.C. 3,134,000 =t
I 3 Seatile 569,000 sf
4 Charlotle 528,000 sf
5 Allanta 398 000 =f
6 White Plains, NY 267 000 sf
T Chicago 263,000 si
B Stockten/San Joaquin 210,000 sf

Counly, CA

9 Porlland, OR 146,000 sf
10 Columbus, OH 106.000 sf

{Source. Colers Inlernalional )
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Top 10 Metros for Ottice Space Growth

Top 10 metro areas for 2010 net absarpiion
of Suburban Class A office space, thru SepL 30

1 Bosten 1,460,000 sf
2 Washington D.C. 1,372,000 sl
3 San Diegoe County 861,000 sf
4 Baltimore 540,000 sf
5 Mashville 511,000 sf
i Charleston, 5C 496 000 sf
7 Raleigh/Turham, NC 389,000 sf
8 San Francisco Peninsula 350,000 sf
9 MiamitDade County 342,000 sf
10 Fhoenix 331,000 sl _—1

(Source Cofflers intermahonal )
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